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Financial Aid Basics

Financial Aid is funding provided to students and
families to help pay for POSTSECONDARY EDUCATION
expenses

Principles:

Paying is a joint responsibility of student and parent(s)
A Federal Formula determines family “NEED”
FORMS must be filed to receive ANY Aid
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Funding Sources

Federal Government
State Government
Schools/Colleges
Private Scholarship Sources:
HS counselors
Clubs and organizations
Employers
Internet scholarship searches
(Use free sites only)




Types of Financial Aid

Merit Scholarships (Free Money)

Gift Aid (Need Based Grants/Scholarships - free
money)

Self-Help (Loans, Work-Study, Savings, etc.)

Pennsytraniz Higher Edvcation Assistzace Agency




Start with the FORMS

FAFSA — Free Application for Federal Student Aid

Required by ALL Schools, PHEAA and some scholarship organizations
Required every year attending

STATE GRANT FORM through PHEAA

Required first year for all students

Some schools require additional forms:
CSS Profile - through the College Board; additional fees
Institutional Financial Aid Forms - through a specific school

KNOW WHAT FORMS EACH SCHOOL REQUIRES PHeaa )
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FAFSA.GOV - New look and format for
AY 2019-20

The primary form used FeceralStudent/'d  FAFSA b |
to determine eligibility
for Federal Financial
Aid

Need money for college?

Complete every year

enrolled Comgiets e FAFSA® (Froe Applcaion b Federal Shden Ai bm b sy
for fnancial aid for colege, caveer schoal, o graduate school
New web format for
online, tablet and
phone use and a new |
“My Student Aid” App S S . s praeeny

imporanty, Fs FREE. Gt starked oy, « View your Studeet At Raperd [SAR)

NEW TO FAFSA.GOV? RETURNING USER?

File online — Fast, START HERE OGN )
Secure, SKIP LOGIC
and Built-in Edits

Out b schadund sl mlwrance, F4734 20 e Il be-snavasladle overy Sandey o 8 0, 1 11 e (Eastern i), W st f sy tcrvanioncs B ey couse.

FAFSA4caster — practice
site




DEADLINES

Federal Deadlines - Apply anytime after
October 1 in the year prior to when you will attend \SS
(AY 2019-20: 10/1/18 to 6/30/20) poNTIES

School Deadlines - vary, check websites!

PA State Grant Deadlines for FAFSA

May 1 - First-time and renewal students attending colleges,
universities & college transferrable programs (excluding community
colleges)

August 1 — First-time students attending community college; a
business, trade or technical schools, hospital school of nursing;
Open Admissions Institutions or a 2-year non-transferrable degree
program at a Jr or 4-year college

-

PHEaaqa
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v Independent student — only their info

v Dependent Student and Parent(s)

v Divorced or Separated Parents -> Custodial Parent: the parent that you lived with most during
the last 12 months, if equal: the parent that provided the most financial support

Divorced/Separated parents who live in the same household
Same Sex Parents

Stepparents

Adoptive parents

v~ NOT a parent for FAFSA:
v Foster parents
v Legal guardians
v~ Anyone else the student is living with

ANIRNIE NN




Documents You May Need

Social Security Number or alien registration number if not US Citizen

Driver’s license (student only and optional)
Prior, Prior year’s Federal income tax returns (1040, 1040A or 1040EZ) & W2 forms
2017 taxes for AY 2019/2020, 2018 taxes for AY 2020/21

Current bank statements (checking and savings) as of the FAFSA filing date
Current business and farm records (if >100 employees / if you don’t live on the farm)
Records of any stocks, bonds & other investments, including 529 accounts

Untaxed Income (untaxed Social Security benefits are not considered)

Veterans non-education benefits, child support paid/received and workers’

compensation. L“ 1040 i
U e <. '"d"\'r;d
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7 Sections / fill in the blanks

Student Address and E-mail

Parent Financid

ndchon; Oy e Demographics Information

Sign & Submit

STUDENT INFORMATION

Your permanent mailing address (include apt. number)
I

11/02/1982

Use the Previous and Next buttons within the Application




Dependency Status

Student
Demographics

@ &
Independent students are:

24 or older on January 1 of award year

Veteran (includes active duty personnel)

Married

Working on graduate degree

Emancipated minor or in a legal guardianship

Orphan, in Foster Care or Ward of the Court at any time
when the student was age 13 or older

Have legal dependents other than spouse

Student deemed homeless by proper authority

Parent Financial

School Selectior
| Demographics Information

Sign & Submit Confirmation

PHea®
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SAID  Manage My FSATD

FSAID.ed.gov

or scroll down at FAFSA.gov & options within the FAFSA

Please enter your:

Confirm Pacewerd

Student and ONE Parent need separate ID’s

- Separate emails addresses & mobile phone numbers requir

&-.w-—h-n-v-u—l—unnn W O P r—" e

HOW TO CREATE A FSA Ip

Before you start
Maihe e yo hawe access 1o yeur perseeal
emadl acoout

STEP] oot vt sy

mz Ervter JOuT ENGE, CrEate 3 esarnams and
3 pascwers

1) J JESr—— date of berth and St
Setar vy Nurber

m‘ Confirm your pafie mformation 53¢ enter v
Sptenal mading address Vg saay 2iso regster
3 mecenve et rwssages 1% yoor mebde phone
13 perfaam sccount recevery fanchans buvieck
ST, reset passwverd and metreve ciermaral

asmers. You may alio sebect 1o creats an optioesl
it cade 12 decess your l2a9 Balavces sver
T hane

m' eridy ard confirm your persorat ivkermation

15 0nl 35 ackavaiedge the FSA 10 Serme ardt
teaditione.

m] Verdyyour emal adéoesa. Enter the secure cade
A vas 2ol (0 the ervad address pbmared
N 5ta5 2. Toos sl aliow you o e your el
A0 35 pour wnerane

| created my FSA 10, now what?
Yos 12 sow 1se wour PS4 10t 5390 3n eriginal FAFSA. Orce
e Sccal Security Admvmistration wribes your edormaton

n‘iﬂy;mu&aun:ﬁr.nmalfﬂ&l,m»:
harges 13 3 ewatag FAFSL ardt sgaizls

Dvzaninent
of Educahon websaas

Dm{;anS\CI:mt-\emumm
m-‘mummmsmu‘ your FSA D¢

STILL HAVE QUESTIONS?

s baso s gy
e By M D4 A= aton ot Sos At St
.uw-mm“—nmnun\.mmw
- v
wouTmet

Fennsytvaniz Higher Education Assistzace Agency




SCHOOL SELECTION

Look at more than one!

Select up to 10 colleges you are

Interested in attending
O st e st iesiimenns || = YOU GON'T haVe o be currently accepted
nie - List the one you're most likely to attend first

S Schools cannot see your Financial
Info unless you list them on FAFSA

- | Schools cannot see the order or your
other school selections

Search by name or by school code




Student Parent

IRS Data Retrieval Too| = owee = i hSt ot

—0——0 2 V) /

Students and Parents can transfer IRS
Tax Return Information directly into the

' e B Participation is voluntary and student
Eater the folowing information fom your 215 Federal icome Tur Retam. 0 e

‘ chooses whether or not to transfer
m e s 8 data to FOTW
et o IRS will authenticate taxpayer’s
””7." ;-— S i\g‘(\\ﬁ\ identity -
i KT pie ‘a\\)\& If tax record is found, IRS transfers
0 cnon : cr- Wi v 0 et ma\n\’\m information to populate the FAFSA
A ——— Reduces documents requested by

s financial aid office
NS, 0 o amsisiens b - Manual entries are verified
' At Ay Seand { e 1 pu ey

oo DT o T Have W2’s for earned income
” reporting

B waeley s ryvF s e N

ol DATEA Wikl siteiranin - wilw . fime 1o it
31174 . " TATIA w1 ' o e e - 5 i ) T v— ) i
T . 7 vaved AL St e 1! M e 2ot ww Derags s RS Sivaine hperahency St Samaainads bl S & St - borrins
Qi7/-~ —©o—o—o—o o
For your pron et s poult D cenirs asformiation Wi bt diaglay an the TRS Web st o on
Ou TATSA
) You have succomfully transfocced 2014 IRS tax information

-
mm The fathers IES tax information has been succe
were e ta :

n. IRS tax return tnformats

What type of Incomme TAX rerurn AUt yoor fathar fide for 2016

Trassferred from the IR

What was your fathers adjasted gros mcome for 20148

Transferved froum the RS



IRS Data Retrieval Tool

Certain tax filers cannot use the
IRS Data Retrieval Tool




Signature Status

© s havechovn: inue, your Confirmation Page

K Sobmit My FAFSA Noy

Congratulations, John!

(i i O ] ikt O s

..... 1 X-XXA483
Deper tdent 2 = : >
021 1390193 Confirmation Number: F 12004251707 07/27/2018 14:49:4
1 Withs ' . 112 Subimit Without - o an < e
Sanatares Data Release Number (DRN): 9999

What Happens Next

o

EFC: Expected Family Contribution is a

measurement of student’s and family’s
ability to pay postsecondary educational
expe nses An abbreviated version of your confirmation page has been sent to you at the e-mail address:

newuser@fafsademo.com

Student contribution plus parent
contribution equals EFC

PRINT THIS PAGE &1

EFC stays the same for ALL schools _ ,
Estimated Expected Family Contribution (EFC) = 999999

Parent contribution divided by number of
children in college at the same time < Schooll o v AESK




PA State Grant FORM

Congratulations, Sample! . .
@ I Required for first year students

fun(::r'm:ion.xufnter':..".:f'.ii:;.:;ii1‘:2'.‘.:112‘31‘11'.5;1S;EE.-.‘iE.L'II'.E-'.“.E::‘?.#.". Missed the L|nk — go to PHEAA_Org’ 24_48

— hours after filing or watch for PHEAA
e reminders

» Tour schecd 5‘:'& cenitax you if they need more dsemation or when they are ready to discoss vour m
Easiest Method: Click the Link on the PHEAd ) =

FAFSA confirmation Page, info is transferred . T -

samplestudent @ sample.com

PRINT THS PAGE &

Start your tate applicaton o apply forPennsylvariasttebased francidad. ) NEW ! S
E-Sign 4 ’ |

proceSS
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PA State Grant Form (SGF)

v"Check Rights and Responsibilities Box to
electronically sign SGF

Rights and Responsibilities

After reviewing your Rights and Responsibilities you must check the box at the bottom to confirm that you have read and agree to the Rights and
Responsibilities.

View Rights and Responsibilities 7) Can't open document?

By submitting this electronic Pennsylvania State Grant Form, l/we hereby affirm acceptance of the Statement of Cerfification and Authorization found in the
Applicant's Rights, Responsibilities, Use of Social Security Number, and Certification for the Pennsylvania State Grant Program, which is incorporated herein by
reference and which l/'we have read, agree to, and certify. l/we further understand that if lfwe provide an email address, communications regarding the State

Grant Program may be sent to me/us through electronic communications methods. Additional certification and verification may be required following review of
this application.

* [] I have read and agree to the Rights and Responsibilities of this application. @

Exit Application




Special Circumstances

If things change ...contact the Financial Aid Office

Reduced Income

Recent death or disability
Divorced or separated parents
Unemployment

Only a school can change a FAFSA related to circumstances

Decisions are final and cannot be appealed to U.S. Department of
Education

Contact PHEAA for PA State Grant re-consideration

PHead )
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Forms Are Filed = Now What?




The process.....

Department of Education's Central Processing System uses the FAFSA
calculations to create your NEED ANALYSIS

@ EFC is calculated — number used to determine need

SAR/ISIR - reports information to you and your school
choices

You Apply/Applied to your school choices

Once Accepted — schools produce Award Letters
(Aid Packages) based on Need and any Internal Aid
(Cost — EFC = Need)
D You compare Award Letters

D Determine true costs of school and make affordable choices



What is Financial Need?

Cost of attendance (COA)
- Estimated family contribution (EFC)

= Financial Need




Cost of Attendance

School Costs Include:
Tuition and fees
Room and board
Books and supplies
Transportation
Miscellaneous living expenses
Other expenses If necessary (chid care, etc.)

)
/4
,—*"‘/
Fennsybraniz Higher Education Assistzace Agency




Determining Need-Based Eligibility

Expected Family Contribution (EFC) is determined based on:

Parent income and assets
Student income and assets
Family size

Number in college

Age of the older parent

This is NOT necessarily the amount you will pay each year'

PHeaa

Figher Eduzation Assi




Parent Income & Assets

Allowances are made for federal, state, local and social security taxes; working
parent households and a standard living allowance based on family size

An ASSET PROTECTION ALLOWANCE is applied against a Parent’s assets,
based on the information provided on the FAFSA application

PARENT INFORMATION

' \ 3 -
{ ) Ye< {e) \o
e ) Q

-0—0

mpn mrrme o eemy

0

Each family’s number is unique to them

NOT AN ASSET: Home, Personal Property, Qualified Retirement Funds; Value of Life

Insurance

Report NET ASSETS (Current Value — Current Debt = Net Asset)

529 college savings accounts are reported as Parent Investments.

PHead )
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Student Income & Assets

Income protection allowance of
$6,660 is applied and the remaining
amount Is assessed at 50%

Dependent students must report
assets In their name

Student assets are assessed at 20%




Schools determine NEED

1. Using FAFSA calculations: \ )
School Cost ..o, $26,000
EFC o, -$ 3,000
FINANCIAL NEED ..., $23,000

2. FAO “Packages” students based on Financial Need and
available funding (varies by school)

3. Financial Award Letter Is sent to the Student

NOTE: EFC Stays the same, Costs Vary

PHEdd )
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Financial Aid Award Letter - Understand it!

An official notification from the School about financial aid, terms, and conditions

Lists the type and amount of each award to be received and accept/reject steps
Sign and return

Complete MPN’s for loans; Entrance Counseling

REVIEW and ASK QUESTIONS

Is there criteria on the Gift Aid - GPA, Participation, Membership, Major ?

Will funds change if tuition changes; Will Gift Aid continue in subsequent years
Is PLUS and Work-Study packaged?

How are Outside Scholarships Handled?
What is the overall debt

The award letter is for one year’s costs.




Funding Options Available

“Well, how much money will | get?”

PR



Federal Grants based on Need (EFc)

Pell Grant .............. up to $6,095 (18/19 AY)

Campus-based aid — amounts determined
by FAO

FSEOG...................... up to $4000
Federal Work Study... FAO determines

Eligibility determined by FAFSA (forms)
Amounts determined by Need Analysis & Cost of School

)
/4
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PA State Grant .o

Full time in PA* .... up to $4,123 @s/19 Av)
Greater than 50% Online: half of the eligible award

Out of State — up to $600 in DE, DC, MA, OH, WV, VT
All other states - $0

Must be a resident of PA, attend at least half-time in a minimum 2 year
program and meet satisfactory academic progress — see pheaa.org or the
PA Student Aid Guide

Eligibility determined by FAFSA & PA Grant Form
Amounts determined by Need Analysis & Cost of School

PHEAA )

Fennsybraniz Higher Education Assistzace Agency




Federal Direct Loan Program

StudentLoans.gov or the School’s Website

Awarded to ALL eligible undergraduate students, regardless of NEED

2 Loan components, based on FAFsA

— Govt pays interest while
student is in-school half-time and during
grace period

— Student is

responsible for interest (Accrues in school
and grace)

5.05% variable/fixed interest rate, 1.062%
fee (Ay 18/19)
- Changes every July 1 for new loans

In Student’s Name

No Collateral or Credit Check
No Payments required while
attending school and 6 month
Grace Period

Affordable repayment options
MUST complete a FAFSA and
Sign an MPN

Additional amounts for
Independent Students and if
Parent PLUS Loan is denied

PHEAd )
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Federal Direct Stafford Loan Program
Borrowing Limits

No more than $23,000 may be
subsidized

No more than $23,000 may be
subsidized

Undergraduate Students Graduate Students
Annual Limits Dependent Students Independent or Dependent Graduate or Professional Studies
Students whose parents are unable
/7~ N\ to borrow a PLUS Loan
| 15t Year $5,500 Total $9,500 Total
No more than $3,500 may be No more than $3,500 may be
subsidized subsidized $20,500 each academicyear
Graduate / Professional students
2nd Yaar $6,500 Total $10,500 Total .
are no longer eligible for
No more than $4,500 may be | No more than $4,500 may be .
. L subsidizedloans
subsidized subsidized
3™ Year $7,500 Total $12,500 Total
and beyond No more than $5,500 may be No more than $5,500 may be
subsidized subsidized
Aggregate Limits | $31,000 Total $57,500 Total $138,500 Total




Federal Direct PARENT PLUS Loan

For Parents of Dependent Undergraduate Students
PLUS loans also available for Independent Graduate Students

In a Parent’s Name for student costs — up to the Cost of Attendance
Payment can be deferred while student is in school (interest accrues)

No Debt-to-Income test, Only lenient credit check

Must apply each year and file a FAFSA

IF DENIED — student is eligible for an additional $4,000 unsub

7.60% Variable/Fixed Interest Rate; 4.248% fees (AY 18/19)
Changes every July 1 for new loans



ONLY consider private or
alternative loans after looking
Into all other sources of
financial aid.



Private / Alternative Education Loans

Options for Balances from private lenders or financial institutions

In student’s name / co-signers usually required
Some loan products have a co-signer release

Fees, interest rates, loan amounts, and repayment provisions vary by lender
Based on credit scores and debt-to-income B

Compare before making choices and read the fine print

Students must sign a “Self Certification Form” per DOE

PHEAd )
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FINANCIAL AID 101

Scholarships




Scholarships! pon’t miss FREE Money

START EARLY-and KEEP LOOKING
GOOGLE your Interests

DON'T PAY for information (Scam)

Criteria varies by school and organization
Follow Directions — provide what is asked

Don’t Fear Essays — recycle
Don’t disqualify yourself until IT disqualifies YOU
Small amounts ADD UP

Activities, Athletics, Family, Hobbies, Attributes,
Participation — DO YOUR RESEARCH

Create a Profile/Resume — everything about you

DON’T MISS DEADLINES

FastWeb.com
EducationPlanner.o
FinAid.org
Unigo.com
Scholarships.com
Scholarship-Page.cor {88 A
DoSomething.org/Sct = 3%
pS

Colleges.Niche.com
StudentScholarships.org
BigFuture.Collegeboard.org
CollegeAnswer.com
CollegeNet.com
MeritAid.com

MORE....

PHead )
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Begin with the End in Mind

RESEARCH the EXPECTED SALARY in your FUTURE
CAREER, find an affordable school, and borrow realistically

There are many paths to the same degree
Research every option, including community colleges and
commuting
Only attend a school you can reasonably afford
Only borrow what you absolutely need to attend l
Approach education from a consumer standpoint

|

Much depends on You and Your Choices

Fennsytvaniz Kigher Education Assistz‘c;A;envj




Beware of the 5-year Plan

Things like double majors, study abroad, internships, and
athletics can enhance the educational experience and improve
marketability. But it comes at a price:

Total cost just increased by 25%

The 5th year likely costs 20% more than the 1st year did
Loss of institutional funds if they only allow for 4 years
Loss of PA State Grant if all 4 years have been received

Reduction in student borrowing capacity if maximum loans
received in the first 4 years (only $4,000 left)

Talk it over and plan ahead!

nnsybraniz Higher Education Ass ,'.
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MySmartBorrowing.org

* An Interactive,

online tool created MySmartBorrowing.org
by PHEAA that "
helps students and LS

families:

» Estimate career
salaries & college

tu |t|0n Are You A SMART Borrower?

» View the |mpact of e e
savings on overall
COst

» Calculate loan
repayment

» Avoid overborrowing PHeaaj

‘ nnsylvania Higher Education Assistance Agency




How i1t Works

MySmartBorrowing guides students and families
through four easy sections:

oSeIect a eFactor N
Career Savings
eSeIect a e
Get Results
School

PHead )

nnsylvania Higher Education Assistance Agency




View the Results

Once you input your
selections, you can:

* View your potential
salary in your
new career

* Add & compare up to
four colleges

- See if you're
borrowing too much

nount: - $50,520
$3,160

Where are we getti
numbers?

"




PHEAA Online Resources

PHEad) | PLANNER®

Start Thisklng Aboul
Lfe Aler High Schook

Whatis Yor Learning Style?

010 )01 4 My Al oay Vot N it

PHEAA.org

EducationPlanner.org
Career planning

MyNextMove.org
Research Careers

MySmartBorrowing.orq
Borrow smart

[edloan i

YouCanDealWithlt.com

. Aot dcons e Perme
Facebook.com/pheaa.aid wzu | Direct Debit - 57
e &
MyFedLoan.org e I




Thanks and Best Wishes!
Questions?

Fran C. McKeown

PHEAA

Higher Education Access Partner
Southeast Region
fmckeown@pheaa.org

<«
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